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STATE INDUSTRIAL AND INNOVATIVE POLITICS IN
THE CONTEXT OF PROVISION OF
COMPETITIVENESS IN KAZAKHSTAN

In the long term Kazakh strategy of development “Kazakhstan - 2030” Prosperity, security and
the improvement of the wealth of Kazakh people” one of the main and most important priority
is the economic growth, based on the open market economy with a high level of foreign
investment and inner savings, which can give an opportunity to reach real, stable and increasing
pace of economic growth of Kazakh society.

For the further strength of the government, its safety, stable development of economy and the
growth of the wealth of our citizens Kazakhstan need a long term, stability, peace, agreement
and unity. The national idea is the ground for such unity which can unite the whole nation to
reach scheduled goals. The success of the reforms will depend much on how the priorities of the
long term strategy will be realized in the real economic sector; how the economy recovery will
be held and a strong social politics.

The important role in these conditions acquires industrial and innovational politics of our
government.

The task of forming of government politics, which could provide innovative development of
Kazakh national economy, comes from economic issue to political. The subjects of this politics
are the government, enterprises, business, science, their interaction and interconnection
presents a great scientific and practical interest. This requires the development of the new legal
bases of these relations, clear definition of functions and responsibility of each of them and also
the transparency of their activity for the civil society. The last one is especially needed to control
the effectiveness of the usage of the allocated state funds.

While following these terms scientific proved, industrial and innovative state politics should be
created.

Key words: industrial policy, innovative development, innovative state policy, strategy of
development, “Kazakhstan - 2030”.

State industrial and innovative politics is a comgat of social-economic politics, which expresses
the attitude of the state towards innovative aitivilefines goals, directions, forms of activity Kdzakh
bodies of state power in the sphere of scienceegngpment.

For the political analysis of the role of the goweent in the formation of industrial and innovative
politics the main factors, functions and mechanigrthe relation between politics and economy shdngld
reviewed. Kazakhstan enters a new phase of itslajmwent, when the society is faced difficult stgate
task in the sphere of state building; when peopleetthe right to create political mechanism whihéed
for realization of these tasks. It is needed tdquar a big breakthrough in the political reformspromy,
and the creation of the stable base for the fudieeelopment of the individual, society and goveenth

The global crisis which the world faced, affected anly economy, but it has a potential threat for
the main institute of social organization- the goweent. It became obvious that the existing coroapt
which presents the market as self-regulated systads big changes. One of the first men who jestifi
the interference of the government into economy dvaseyns, and the area of those who followed & wa
later named the area of “Keynesianiém”

1 Benyra, E.H. (2004).Cmpamezus u sxonomuueckas noaumurxa. MockBa: AKaJeMUUCEKHs IPOEKT, 24.
2 Keiinc, . (1997).06was meopus. Mockaa.
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The consequences of the world crisis affected Katak where the government comes to help the
economy. In the world crisis conditions our goveemcreated the following directions for economic
stability: security of macroeconomic stability, Edavell-being, and economy modernization.

It was required to provide the stability of finamicsector of the country by the adoption of finahci
stability law, reestablish the trust to the bankee it had to think about the measures for tle®ime rising
and the society employment by the realization dittmhal investment and regional programs; support
small and medium business providing state order.

As a result of a set of anti-crisis measures adoptiwhich was created by the authority of
Kazakhstan, young republic managed to provide &addty of the country, reestablish liquidity if thank
sector, solve the problem of shared construction.

The most important point of further development tbé society together with political and
economical and scientific and equipment factors ispiritual and moral progress which is strongly
connected with the revival of national conscioushes

Analyzing the steps of political development of Eklzstan, it should be highlighted that the position
of the authority of our state in relation to thecisty democratization is that the process shoultlde
gradually, better against the background of growgragperity of the society and appearance of instt of
the civil society. That is why in our governmenge tmost important elements of democratic development
are economic reforms; wherein we should pay atiantd the fact that while building a new state, the
authority of our country tried to go ahead payittgraion to the national interests and peculiars.

Such attitude to the state’s building was justifatd gave positive results. Kazakhstan achieved
certain results in the liberalization of politidé#fie. At the present time there is gradual develepmof
political pluralism and democratic institutes.

The base of the successful functioning of any guvent is the security of the national interests of
the country. The more relevant problem in the sgsté the national interests is the relations whie t
foreign investors on the exploitation of the mineesources of Kazakhstan where national inteig@stsiot
always respected. So, for example, the republicageah to reestablish the initial balance of economic
interests of Kashagan project, Kazakhstan increiésetiare of participation to the level of thetjggpant.

One more important direction in the providing otioaal interests is the degree of the government
participation in the strategically political bramshof economy. On this basis as it is requiredd¢osiase the
guality of the state control in the economic sphi@&zakhstan authority widened its presence irfuhes
of the active TNC. In particular, the authority mgd the share of participation in the share capital
Kazakhmys PLC, by exchange and giving some sharekd joint-stock company “Eurasian Natural
Resources Corporation” in the exchange for thetehdil shares outcome of Kazakhmys PLC.

Also there was a task to transfer to the ownerBlaiglodar refining oil factory. Such measures will
promote social and economic development of the teputihe opportunity to govern big enterprises appe
on a new qualified basis.

Prior to this politics authorities’ activity is aad at the economy development, development of the
regions, creation of new working places, new tetbgies, strengthening of the control of prices dosl,
petrol and electricity.

The government affects the economy of the courgry much. The degree of the influence depends
on the increasing of the competitiveness of honterprises, analysis of types of activity, varietyda
quality of manufactured products. The stable dgumknt of the whole society depends on this whezeeth
are different demands which form to increase thellef economy. The influence of the governmenthan
economy covers all elements of the public overpetidn process are industry structures of the nation
economy- scientific and technical progress and émgntation of the achievements of science and
technology in productidn

Education is a personnel training and retrainingglttn care, distribution and redistribution of the
national income, price level, different groups @ipplation income, payment of the labor, benefinka
percentage and so on.

In order to develop real relations between the gowent and economy we can describe economic
role of the government in different aspects of atgivity. As scientists note: “Economic role of the

1 Bekkep, I'. (1993).DkoHOMHUYECKHiT aHATIN3,9€JI0BCUSCKHI aHAITU3, YeJI0BEUECKOe MoBeaeHue. Teopus u
UCMOpUsi SIKOHOMUKU U COYUATbHBIX uHCmumymog u cucmem. Mocksa: IIporpecc.

2 Anb6erosa, |.M., Emuos, P.I"., Tononos, A.B. (1998)./ ocydapcmeennas sxonomuueckas noMumuxa: onvim
nepexoda K pviiky. Mocksa.
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government presents the degree of the governmetitipation in the economic life of the society. #i
the development and deepening of process of mdgm®auction socialization there is a necessityhef
government interference into the economy regulatmil the government becomes the organization which
governs the economy of the country”

In our point of view, economic functions of the gowment in a market economy are very various
and they are expressed as following:

1. In order for market economy to function well thésenecessity to create the legal base of
economic relations. On this occasion different laams developed in the country, which should regulat
business activities, the rights and responsitsliiecitizens are defined, law and order is profide

2. It is necessary to stabilize economy which is defifby budget and tax and credit and money
politics in order to overcome the downturn of praiitan, decrease inflation and unemployment, support
national currency

3. It is necessary to share the mineral recoursefaowe could provide the population with the
goods and services of the public consumption devéle state production that was not passed the self
employed. The government creates conditions facaljpre development, transport, connection; cémts
science and defense are counted.

4. We should take appropriate measures for socialigicvof population, the state should guarantee
the minimum of salary, pension when people areagtidisability, that is to increase standardwhly. The
industrial and innovative politics should be créater this purpose and relations between the state
business should be developed.

5. It is necessary to provide the further improvemand development of the international,
economical relations.

6. Today the interference of the state into the ecognoaused by contradictory character of the
modern market that defines the following peculiesit

- The state creates the conditions for the maximusrofishe opportunities of the market economy.

- In these conditions the state’s interference shbaldbligatory, as market mechanisms will not be
able to influence the economy development.

- State’s participation is caused by social conttadiach as unemployment, impoverishment of the
significant part of the population.

- In order to provide the effective function of theoromic branches, such as fundamental science,
educational system, health care, the state shomdrove or change organizational, economical
mechanisms.

In our opinion, at the modern stage of relationtsveen the market and the state may be described in
the theory and practice in two notions:

1. Industrial and innovative politics of the governmen

2. The state regulation of economy.

In our view, industrial and innovative state pabtiis performed by different methods and ways of
the state economy regulation, such as:

1. The administrative method which is based on thelsti®gal environment creation, the defense of
the competitive environment, guarantee of the righbwnership, and also the freedom to accept the
economic decisions.

2. The economic method considers measures: finandinmaget, tax systems, credit and money
relations, whereby the state directs the marketgsses to the right channel.

3. The institutional method deals with the certainalegconomical, psychological, organizational
systems.

The state interferes into the market activity wiie help of the state market regulation in order to
develop the public production and decrease thepekas of the social problems. The industrial and
innovative politics of the state can be subdividetb social and economic, currency and financial,
structural and investment, scientific and technigadustrial; their economic levers are differeatgeted
programs of the resourcing, tax and customs tarsffate orders, and credits. In order to achieee th
economic growth and increase the effectivenesbhafktate economy it is necessary to solve a nuotber
strategic tasks, wherein the government should filayactive role in the market economy, it shoirutl

1 Crurmun, . (1997).Okonomuka cocyoapcmeennozo cexkmopa. Mocksa: Jleno.
2 Banosoit, JI.B. (2000).Psinounas sxonomuka. BosnuxHogeHue, 36010yus u cyuHocms. Mocka: DKOHOMHKA.
3 MapteioB, A.B. (1999).Cmpyxkmypras mpancgopmayus poccutickoti 3koHomuku. MOckBa: DKOHOMHKA.
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the interference into economy, use the internatiererience in the sphere of macroeconomhics

It is necessary to differ the state oriented andketaoriented politics:

The first variant of the market oriented politics i0 ensure a wide-ranging and favorable
environment for the business development almogherwhole spectrum of industries, without support o
suppression of any concrete sectors of economigneg@r separate corporations or fifms

The second variant of the market oriented politicshe form of industrial policy is a little more
difficult, as here economic sector supported by gloernment becomes too large. Besides it, it is
necessary to regulate not only the very businesegitas, but the regulation as the mean to achitgne
social effectiveness in the conditions of developnpeiorities of those branches chariges

The formation of industrial and innovation politios the regional level is the most important
component of the modern stage of industry reforomatwhere the state rules the market environmeaht an
separate branches and enterprises. The probleegiminal industrial and innovative politics is cootssl
with the defining the place and role in the econoofiystate authorities management of the different
hierarchy levels.

A long experience of the market economy showed #hidlough a market mechanism provides
effective usage of recourses on the whole, in ssitnations the market discovers its insufficienayni the
point of view of maximum effectiveness.in theseesathere is necessity for the state interferenakzesl
in the following directions:

1. Satisfaction of the demands in public goods, inv@wnational defense, provision of public order,
control of environmental condition, education, tiealare and others. The state should take respliysib
for the mentioned functions above.

2. Elimination of the negative or stimulation positigéde results of the economic activity. The
negative side result should cause additional taraif the producer, straight administrative intexfee. In
case of emergence of positive side effect tax exiempand subsides are used.

3. Elimination of the information asymmetry of marlggrticipants, causing ineffective division of
resources and additional expenses.

4. Provision of free inner and inter-branch flow opital.

In the west economic literature dedicated to theblems of state regulation, it is regarded that the
list of economic functions:

1. Provision of the legal base for the market systenctioning

2. Formation of the competitive environment and contipet protection.

3. Redistribution of costs.

4. Stabilization of economy, that is control of the poyment level and inflation, caused by
fluctuations in the economic conjuncture, apprdpriaorrecting impacts and also economic growth
stimulation.

There are following factors of the economic growtactors of offer, demand and distribution.
Factors of offer make the growth potentially poksibs it involves:

- The volume and quality of mineral recourses;

- The number and quality of workforce;

- The volume and state of fixed assets;

- The level of the technologies uéed

In order for mechanism of industrial and innovatpelitics to be effective, in our view, it is
necessary to:

. To divide powers of control according to the leskindustrial politics;

2. Select subjects whose functioning and developiggleged by the state and regional politicians.
3. Astructural policy should be based on the follagvprinciples:

4. 1. GDP is regulated by the state on the wholepseatstructures, macro proportions;

5. Stability, predictability and stimulus to growth foduction creation are foreground in the budget

[EnY

1 Ca6puen, O., Komanos, A.K. (2002).Kouxkypenmocnocodnocns s3K0HOMUKU: KPUMepuu OyeHKU U nymu
nogvluenusi. Anmartel: AHaauTHYeCKUi HeHTp «CTparerus».

2 Hurmarynus, H.3. (2001).JIpuopumemut 5KOHOMUUECKOU U COYUATLHOU ROTUMUKU 20CYOAPCMEA 8
KOHMEKMCe PoIHOYHOU MPAHCHOPMAYUY KA3axXCmaHcKko2o obwecmea (nonumuieckuil ananus). AnMaTel.

3 Mawmsipos, H., Caxanosa, A., AxmetoBa, I1., u ap. (1999). I'ocyoapcmeo u 6usnec. Anmarsi.

4 bynkuna, M.K. (1997).Hayuonanvras sxonomuxa. Mocksa.
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formatior!.

6. At the present time for a successful developmerthefmarket economy it is necessary a great
number of independent sellers and buyers to ppatiej there is a need in uniformity of productitree
entrance to the market of any producer and buyarken transparency.

7. The economic growth of our country is influencedty vital moments:

8. 1. Favorable environment in the world commaodity ke&r Kazakh hydrocarbon feedstock, black
and nonferrous metals have high world prices, r@s@lt their export has increased.

9. Our republic also is in leading positions among Ci&intries in the number of the foreign
investments attracted.

The perspective of the national economy developmerst set out in the letter to the population of
Kazakh president N. A. Nazarbaev “Kazakhstan-2030¢ strategy of Kazakhstan’s development till 2030
is worked out in it, when the country will reachoaomic prosperity. Today the rates of economic
development allow making some corrections to themitrategy.

As the president Nazarbaev noted: “The new airp isrter the number of 50 competitive countries
of the world, and also 20 most developed counbidke world™.

A great influence on the dynamics of the economisvth has two components- natural recourse and
investments. In the near future the main task dfigtrial and innovative politic of our country isateasing
the dependence of exogenous factors, especiallyroctnre of world prices in the commodity marketag
to it we will be able to leave export of raw matdsidirection. In order to achieve it Kazakhstas ta
achieve a high competitiveness | the industriatlpobion and services. For this it is necessaryd¢ate an
appropriate competitive environment, and also éesy®f events of the state support and stimuladiche
effective demand of the potential consumer, devalg of the national export program, increase of
competitiveness of home commodity producers.

The president of Kazakhstan Nazarbaev in his léttehe population determined the realization of
“breakthrough” projects of the international img@orte, industry development, goods and services
production as the main point. The president of KaZ&epublic noted: “We should bet on the creatiod a
development of the products which are orientedhenetxport of the final product; joint enterprisashie
oil and gas, transport sphere and other sub branchenechanical engineering, metallurgy, chemistry,
agribusiness sphere.

The authority should accept concrete programs afpatitiveness support of national goods and
services. It is necessary to have specialized tstreg of private business support and promotiontsof
goods and services to the world markets; studyvbréd experience of such organizations and adagtth
to the state of our country/”

The government adopts different laws, decrees,itipbementation of which depends the further
stable social and economic development of the cpuht our view, a permanent control and analysis o
the implementation of the accepted state decisilmsraction of state and social and political itses
systems, regulating provision of stable economiswjn inside the state can be seen in the pic. 1.

Today a very relevant problem of Kazakhstan aboutized society included into the world
community of developed countries and self-regulatedthe basis of political, economic and spiritual
human freedom.

In order to realize all program task on the modeton of the productive force and economy for
near 10-15 years, all Kazakh people will have &ize the necessity of new strategic decisionsgiaoee,
for this there is a need in consolidation of th# ofithe whole society. The most important receuo$ the
world economic development is the economic growthihe basis of the knowledge used and innovations.
As analytics noted, the national wealth of the tlgyed countries is 5% mineral resources, 18% physic
capital, and the main place occupy 77% — knowledgkthe skill of their usage

National priorities of the country should be diexttto the creation of balanced that is flexible
economy able to compete on the world level, withdhm to provide the fast economic growth and iasee
of the well-being level of the country’s populatiddo, considering the importance and relevancéef t
national peculiars consideration in the politicatiaocial and economic development of any courhteyet

1 Aummm6aes, M.C. (2004).Cospemennvie npobremvl Muposol 5JKOHOMUKU. AJIMATBI.

2 Hazap0aes, H.A. (2007).Hoswuii Kazaxcman 6 Hosom mupe. Actana, 8.

3 Anmranos, P.A. (1999).PedopMbl 1 SKOHOMHYECKHI POCT: Pe3yabTaThl U AOCTHXHUSL. JKypHan Typanckoeo
yHusepcumema, 3-4,5-27.

4 Baitmypatos, U. (2005).Uneecmuyuu u unneayuu: Henunetinviii cunmes. Anmater: BUC.
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is a need to find out if there any national pecslia the Kazakh economy?

In the conditions of globalization of the world si6 phenomena affect, downturn on national
economy increased a lot and this affected econdroyrocountry.

As analytics note there are several ways to stlgesystem of sharp conflicts and overcome difficult
conflicts- civilized and formative. The first isrlg, but modernized, the second revolutioning, bgrgh
break, cardinal change of social and political phalfwo tendencies of social and economic andigallit
capitalization and socialization are two mutuallgnditioned sides of the one dialectical process.
Absolutisation of each of two sides leads to thetainle economy and creates the basis of system.cris
The main task of the state in this period — solvigigvant problems caused by crisis is to saferamitiply
its reserves.

Extra societal surrounding

Intro societal surrounding

State Actions,
political
Object difficultie Industrial and decisions
Innovatl_o_nal acceptance
politics
appearance

Picture 1. Interaction of the state and social g@aditical institutes systems regulating
provision of the stable economic growth.

Taking responsibility for inner market regulationet state cannot take on the maintenance of
economy. That is why today in the world crisis dtinds is important to safe the investments climate
which has been forming in the republic for two ddxsa Kazakhstan has a great potential which allmts
only overcoming the consequences of global ciiis solving problems foreseen in Strategy- 2030.

So, studying the role of the government in the fatian of industrial and innovative politics allowed
making the following conclusions:

1. Global crisis which the world faced with touches anly economy- it has potential threat for the
basic instate of social organization-the state.

2. In the conditions of global world crisis and thendition of leaving it the pledge of the further
effective society development together with paditiand economic and scientific and technical fagtor
spiritual and moral progress, which are tightly mected with the revival of national conscience.

3. The state affects much the economy of the coumtrg.degree of impact depends on competition
increase of home enterprises, on analysis of kindcavity, a variety and quality of goods. Fromsth
depends stable development of the whole societyevbeist and develop different demands for prowvisio
of increase of the economy level.

4. The state creates the environment for maximum usigpportunities of the market economy.

5. The state interferes with market activity with thelp of state market regulation in order to
develop social production and to decrease the shagpof social problems.

Conducted analysis of scientific and technologidavelopment of the country, regions and
enterprises showed that Strategy of industrial emmdvative development realization supposes mainly
aims, tasks, defines priorities of technologicaledepment, but doesn't give concrete mechanism for
realization of these aims. Basis on this the magbortant task is the development of the political
mechanism of regulation of economy realization.

180



ISSN 2336-5439 EUROPEAN POLITICAL AND LAW DISCOURSE ¢ Volume 2 Issue 2 2015

In our view, functioning of the political mechanissheconomy regulation realization is done on the
conceptual, political and legal, institutional leve

1. The most important level of mechanism functionirfgtttie economy regulation realization is
conceptual level which is based on the acceptahcenzrete and comprehensively justified decisidinst
of all on the state level of management, stratefggational economy development. Such legislativé an
executive bodies of countries and regions rulet@oés of the president of Kazakhstan, his admiaiiin,
parliament and Kazakhstan’s authority. In presidemérformance on the problems of establishment and
development of Kazakhstan basis principles andtegfi@ directions of economic growth, social
development of national economy reveals.

Strategy of the development of Kazakhstan till 2B3@edicated to the formation and achievement of
stable macroeconomic benchmark performance, creaticcondition for economic growth, increase of
social consumption level

The state program of oilfield and gas discoverthim Kazakh area of Caspian Sea for the period till
2015 also acts in Kazakhstan; it defined the sisatef work in the sphere of formation of the stable
development model.

At the present time a number of basic documentcdid to the increase of competitiveness of the
national economy were accepted. This is a stratdgi{azakhstan’s entrance the number of 50 more
competitive countries of the world. The strategyirefustrial and innovative development of Kazakhsta
toll 2015 which was worked out by the Ministry oEomomy and budget planning of republic of
Kazakhstan together with The Ministry of industrgdatrade, education and science, transport and
communication, labor and social protection of tlwgpylation, energy and mineral resources, finance of
Kazakhstan Republic, the Agency of natural monopetlation and defense of the competition by the
national bank.

The further reformation of Kazakh economy dependshe development of the regional economy,
which is determined according to the strategy oftteial development of Kazakhstan Republic tlli5.

The mechanism of the development of the innovatetivity should base on the following
principles:

-strong system of the tax benefits and stimulusfioparticipants of the innovative processes.

- Complementary participation of the state and migirkinnovative processes.

- Separation of innovative risks between the statbthe business

- Usage of decentralized channels of the statecstippinnovative activity.

- Provision of openness and transparency of theitgadf institute development.

In the Republic should occur step by step develmproéthe high-knowledge production with the
usage of outside factors. At the first step théofaing foreground directions should be highlightéiae
extension of traditional metal-consuming applianceome with the elements of high technology, esag
of qualified specialists and also scientists andiraers, usage of scientific and technological and
production potential.

For image increase annual “Report about competiése of Kazakhstan” is worked out by the
national committee of competitiveness and promodibexport. This report may be presented in thgdsir
world economic centers.

It is necessary to work out own criteria of natiooeampetitiveness evaluation which will appear
while making up the mentioned report.

It is necessary to review the approach to the liglntific and technical committee formation. Now
it includes 75% of foreign scientists and only 28¥%the members of home science. There is no such
situation in the world

It is necessary to form a special centralized Fofidregional innovations, Fund of regional
development.

For an effective provision of management of theowrative country’s development authorized state
bodies of realization of state politics in the shef innovational activity development- Ministryf o
industry and trade and in the sphere of science samiehtific and technological activity-Ministry of

1 Meikanos, [1. (2004).Hnoycmpuansho-unnosayuonnoe passumue Kazaxcmana: nOMeHyuan u Mexausmol
peanuzayuu. AIMaThl.

2 Strategy of territorial development of Kazakhstan

3 duues, A.M. (1996).Hayuno-mexnuueckoe pazgumue 6 yCio8usx CHAHOGIEHUs NPOUZEOCEEHHBIX CUTL.
cmpamezusi u Mexanusm. Aamarser, 52.
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education and science perform within their compaahe following functions:

1. Foreground orientation of science to the scientdied technical provision of innovative
development of the country’s economy, administratid the budget programs of finance of fundamental
and applied R&D, market formation of scientific aledhnological production.

2. Formation of the system of personnel training asaming for innovative activity including
secondary and high schools carrying out trainind eatraining of professional, engineering, sciéntif
managing personnel.

3. Step by step formation of the innovative infrastoue including enterprises producing innovative
products, organizations promoting and creatingwatige enterprises and productions, technologiagkg
business incubators, special constructing and t#abital bureau.

4. Formation of the system of the access to the iandroutside markets of the high technological
products of home production. Creation of the coodd, systems of benefits for home producers obexp
and high technological products.

5. Formation of the legislative base of the directicactfor innovative development including
protecting interests and intellectual property e¥elopers, creators and initiators of projects pnogirams.

2. Political and legal level of functioning of the nemism of realization the economy regulation
supposes carrying out legislative activity directedhe creation and acceptance of the appropiaate
which are designed to modernize and increase tmpetitiveness of economy of Kazakhstan.

These are laws about bankruptcy, antimonopoly igtibudget system, National bank, oil, taxes
compulsory payments, securities market, state stpponovative activity.

The strategy of industrial and innovative developmef the Kazakhstan for 2003-2015 was
confirmed by the President’s order from May'2003.

The main aim of the strategy is the achievementstable development of the country by
diversification of economy helping to leave theowgse direction, preparing conditions for transitio the
long perspective to the service and technologicahemy.

The strategy calls for intensive development of FE@etallurgy and agrarian sector for the
development and implementation of new technologiesthese spheres. As foreground directions
highlighted: biotechnology, space technologies, lgarc technologies, creation of new materials and
chemical products.

As a whole the realization of strategy is perforrivethree steps:

The first (2003-2005) was connected with the redlon of the preparation events.

The second (2006-2010) is the period of activeizatibn of the strategy events in all economic
branches. This will allow solving the problems ofar creation on the base of scientific and teabgjiohl
achievements on a world standard, and preparatithremecessary qualified personnel.

The third step (2011-2015) should be the most e in the strategy realization. This is the time
of the exploration of the entered powers and dgretnt of the chain of added costs in the new sghere
and market. It is supposed that the rates of graithroduction and export of goods and service$ wil
overtake the growth of extraction of oil and galse Diversification of structure will occur in theanch of
economy and export.

Within the realization of strategy a number of sakzed institutes were formed:

1. Coordination committee under the authority of Kdmtlin Republic on realization of industrial
and innovative politics.

2. Center of marketing and analytical research.

3. Center of engineering and transfer of technologies.

The state program of the development of oil in Klazakh area of Caspian Sea for the period till
2015 was worked out.

3. Institutional level of functioning of the mechanigrheconomy regulation realization is connected
with the activity of the state and civil institut&Je refer state structures of all level to them.

The state strategy of industrial and innovativeatigwment for 2003- 2015 was worked out with the
aim to promote the diversification of economy ofzkhstan by developing and strengthening inner
industrial base. Foreground branches in the styatgg building, easy and manufacturing industry,
informational and biological technologies, and gi&trochemical industry. A number of organizatidas
attracted to the realization of the Strategy iniclgdNational innovative fund, Investment fund od
Kazakhstan, State corporation of insurance of éxpedits and investments, marketing and analytical
research center, center of engineering and trankfechnologies, “Kazinvest” and bank of developinef
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Kazakhstan. Some of these organizations were edtatlin order to realize the strategy.

Corporation of regional development will connechdtions of Investments fund and National
innovative fund, but for applying to regional prebls. The state having endowed such corporation with
authorized capital could purposefully and effediivese budget fund for economic stimulation of oeil
development, creation of working places and cortigetbusiness by promoting innovative activity.

In the Ministry of education and science of KazathsCommittee of science has been created which
will take responsibility for formation and unifietdministrating program implementation of fundamenta
and applied scientific research, a program of AM@ration till 2015 has been worked out.

Institutional provision of AMC is performed thordugxisting institutes of NIF development in the
country, stock society “center of engineering armhgfer of technologies” with informational suppoft
republic and state enterprise “Kazakh State sdieraind research institute of scientific and technhi
information” and present functional system of mamagnt of innovative processes. Besides, therebeill
Insurance Company of ensuring investments intovatige projects created.

Realization of programs of fundamental and applssientific researches within foreground
directions is performed by scientific and scientdind producing centers and other scientific omgmns
of Ministry of education and science, other adntiai®rs of programs. The activity of centers as
coordinators of scientific directions is orienteat preservance and further development of potewfial
leading scientific organizations, performing inteoiplinary interaction, concentration of matereahd
personnel resources, integration of science wigtptioduction and educatibn

National scientific centers became head organiaatad realization of some foreground programs of
applied researches. In particular, National nuclearter, Ministry of energy and mineral resourcés o
Kazakhstan, National centers of radio and eleatsor@ind connection, of complex refining of mineral
resources, Ministry of industry and trade of Kaztkh.

To achieve the target aims it is necessary to vemtka thought-out and weighted industrial and
innovative politics, there is a need to providesiattion of state and business, create conditionghéir
stable development. According to this on 19 Margh®the following was accepted:

1. Decree of presidee 958 "About state program of forced industrial amdaovative development
of Kazakhstan for 2010-201%”

2. Map of industrialization of Kazakhstan for 2010-2b1

3. Program “Road map of business 2020”

At present time Kazakhstan has all factors for giom of normal functioning of economy, for this
there is a need to choose right strategy of relatigp of state to economy, considering featuresmiblic:

State, in our view, should use the following medsas to provide social and economic
development of the country:

- Find necessary financial resources for investmériranches producing goods with high added
value.

- It is necessary to reallocate investments for #reebt of manufacturing industry and new modern
productions.

- To strengthen integrative connections with fornmiiet republics.

- It is necessary to stimulate taxation for high testbgical business.

- To create the system of stimuli for private investis.

- Promote the growth of level of regional and intgibeal competition for goods, financial and labor
markets.

- Decrease shadow economy.

- Overcome poverty of population.

- Revive entrepreneurship.

- Increase the quality of production by transitionrti@rnational standards of quality.

- Prepare qualitatively new management, engineerimd) technical and working personnel for
branches of economy.

1 Kaiiken, M. (2000).Teopus ycmoiuueocmu coyuanbHo-3KOHOMUYECKOU cucmembpl. AmMaTbl: DKOHOMHUKA, 52.
2 State program of fast industrial and innovative @lepment of Kazakhstan for 2010-2q2910).Astana, 8.

3 Map of industrialization of Kazakhstan 2010-2014rg€2010).Astana, 12.
4 [Ipoepamma * opoosicnas kapma o6usnecca 2020” (2010).Acrana, 17.
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